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North Estonian Medical Centre



ind .
merko  Merko group key highlights 3M 2016

U Revenue EUR 47m in 3m remain on par with
2015.

U Q1 profit below expectations.

U  Expected growth in revenues from general
construction projects in Estonian construction
service segment

i Sale of non-strategic land plots in Estoniaand  [f{l{ ";,.I | mm
Latvia. i il it

lﬂl\lll

U Acquisition of a majority share in a small
Norwegian construction company .

U  Secured order book at EUR 243m (up 46%
y-0-y). Low level new contracts in Latvia.

U The share of real estate development at 42%
(8M 2015: 24%) of total revenues.

U Sold 101 apartments and started construction
of 90 new apartments.

Hilton Tallinn Park Hotel
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merko  Merko group key financial

EUR million

Revenue

Gross profit

Gross profit margin (%)

EBITDA

Profit before tax

Net profit, attr . to equity holders of the parent

Earnings per share (EPS), in euros

Secured order book

Employees

* Variance calculated based on consolidated financial statements of interim reports

highlights

3M 2016 3M 2015 Variance 2015
46.8 45.6 +2.7% 251.0

3.1 3.6 -14.0% 23.0

6.5 7.8 -16.3% 9.1

1.2 1.9 -36.6% 15.5
0.3 0.8 -63.7% 11.7

0.1 0.8 -86.2% 10.0

0.05 -86.2% 0.56

167.2 +45.6% 246.9

776 +0.8% 791
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REVENUES

i

Strong performance from real estate development
(revenues up by 79% y-o0-y) and Estonian
construction service segment (up by 11%).

Continuing decline of public orders (only 20% share

in portfolio). Civil engineering construction volumes
in a slump which has affected profitability

Decrease of Latvian and Lithuanian construction
service segment (down by 55%) due to lower level
of construction work in Latvia.

Slower than planned launch of several major sites
due to changes in project solutions and delays in
getting approvals.

GROSS PROFIT

i

Profitability still under pressure, gross margin
down from 7.8% to 6.5% y -0-y.

Main contribution from real estate development
(59% of total), with Estonian construction
amounting to 31% and Latvian and Lithuanian
construction to 10%.

Management not fully satisfied with results of
construction services segments due to Baltic
construction market developments.

GROUP REVENUE BY SEGMENT

nmitlion euros

19,0
17,1 7.4
8,0
Estonian Latvian and Lithuanian
construction services construction services
m3M 2016
3M 2015

GROUP GROSS PROFIT BY SEGMENT

Mion euros
I ImiLlion euros

14
10 10
03
Estonian Latvian and Lithuanian
construction services construction services
m3M 2016
3M 2015

Revenues and gross profit 3M 2016

19,8

mi

Real estate development
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merke Real estate development - apartments

. APARTMENTSSOLD AND APARTMENT REVENUE
Q1 projects launched as planned. Closely pes / in million euros

monitoring increased supply in Tallinn and
Vilnius, to be prepared for longer sales periods.

i 101 apartments sold in 3M (3M 2015: 62; 12M

2015: 403). s
U  Construction of 90 apartments launched during 106
3M 2015 (3m 2015: 103; 12M 2015: 574) and 62 80
invested EUR 10.1m in apartment construction
(3M 2015: EUR 10.7m; 2015: EUR 42.4m). Q12015 Q22075 Q32075 Q42075 Q12016
Apartments sold
U  Plan to launch construction of 500 -550 new Apartment revenue
apartments in 2016 and total investment in
apartment construction will be in the range of
EUR 45 50m GROUP APARTMENTS INVENTORY
pcs 682 esa 686 674
U 457 apartments on active sale out of which 68%
in Estonia. > 152 1 e
: . 98 =1 559 sas 567
U  During 3M 2016 sale of non-strategic land plots 61
for EUR 7.5m including EUR 4.9m in Estonia and
EUR 2.6m in Latvia (3M 2015: EUR Om). Margin of
land plot sales below segment average.
0  Focusing more on quality, functional design and
living environment in apartment development Q12015 Q22015 Q32015 Q42015 Q12016

Total under construction
mmmm Total finished

Signed pre-sale agreements
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merko Secured Order Book

SECURED ORDER BOOK MEW CONTRACTSSIGNED
at the end of the period, in million euros during the period, in million euros
247 243 99 95
217
194
167
31
22 22
31.03.2015 30.06.2015 30.09.2015 31.12.2015 31.03.2016 Q1205 Q22015 Q32015 Q4 2015 Q12016

U Secured order book 46% higher compared to same period last year .
U Total new contracts signed 3M 2016 EUR 22m (3M 2015: 22m; 12M 2015: 247m)
U Additional contract for EUR 5m signed in Latvia at the beginning of Q2 2016.

i Construction orders have dropped in engineering construction as expected. 2016 public orders still at a
very low level. Share of public orders only 20%.



merko Financial position

3M CHANGE IN CASH AND CASH EQUIVALENTS 3M CHANGE IN CASH AND CASH EQUIVALENTS
inmillion euros inmillion euros
(7.9)
;M - o9
(1.6) 09 (4,8) [ |
I
516
39,9 409
344
3112 2015 Operating Investing Financing 31.03.2016 3112 2014 Operating Investing Financing 31.03.2015
activities CF activities CF activities CF activities CF activities CF activities CF
(1 ¥ 1 1 1 1 1 mMmaAai nt Ai n AA A A c h A+ CllID
u G rou p K S I I q ul d I t y p 0sl t ror TOTAL ASSETS AND DEBT TO ASSETSRATIO
34.4m. inmillion euros / percentages

U  The net debt amounted to EUR -8m and debt ratio -
at modest level of 13% (31.03.2015: EUR6m and 225 227
15%;31.12.205: EUR-9m and 13%). Strong liquidity n 202
buffer as group is still self -funding a big proportion @
of its development projects and has not used any @ 9%
overdraft facilities.

u Current assets are at 3.4x current liabilities
(31.03.20152.6x; 31.12.20%5: 3.2X).
31.03.2015 30.06.2015 30.09.2015 1.12.2015 31.03.2016

i Equity at 62% (31.03.201553%:; 31.12.20%5: 60%). Totalassets

+— Debt to assets ratio
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DIVIDEND RATE

percentages

90

70 70

58

20M 2012 2013 2014 2015

U  The AGM of shareholders decided to pay the
shareholders the total amount of EUR 9m as
dividends (EUR 0.51 per share) in 2016.

U 2016 dividend rate at 90% and gives a yield of
6%.

U  Dividend payment will be made on 20 May 2016.

DIVIDEND PER SHARE

Inmeuros

0,30
0,00
20m 2012
DIVIDEND YIELD *
percentages
51
0,0
20m 2012

* Using share price as at 31.12

Dividend

0,51
0,41 0,41
2013 2014 2015
6,0
57 57
2013 2014 2015



P/B RATIO
tumes
1,21
1,07 103
093
3112.2012 3112.2013 3112.2014 3112.2015
P/ERATIO
times
15,01
13,69
12,25
10,18
3112.2012 3112.2013 31.12.2014 3112.2015
1,724 shareholders

+6.1% from 31.12.2015

1,29

31.03.2016

1741

31.03.2016

Stock Exchange overview

BM%O

share pricein EUR

’ Market Cap EUR 159.3m
(31.12.2015: EUR 150.1m)
+6.1% during 3M

1200

600

volume oftransactions, thousand EUR

300

UV‘FJ\\J\NMW\/NM\/LJU

12/15 0116

share price
volume of transactions

02/16

03/16

Shareholders No of % of total % of total Variance
shares 31.03.2016 31.12.2015
AS Riverito (management) 12 742 686 71,99% 71,99% -
ING Luxembourg S.A. AIF Account 974 126 5,50% 5,50% -
Firebird Republics Fund Ltd 395 704 2,24% 2,24% -
Skandinaviska Enskilda Banken AB, Swedish clients 261 701 1,48% 1,45% 5048
SEB S.A. client assets UCITS 261 222 1,48% 1,48% -
Firebird Avrora Fund Ltd 220 519 1,25% 1,25% -
Skandinaviska Enskilda Banken AB, Finnish clients 165 026 0,93% 0,95%  -2940
State Street Bank and Trust Omnibus Account a Fund No OM01 153 018 0,86% 0,86% -
SEB Elu- ja Pensionikindlustus AS 145 020 0,82% 0,82% -
Clearstream Banking Luxembourg S.A. clients 141 954 0,80% 0,80% 245
Total largest shareholders 15460976  87,35% 87,34% 2 353
Other shareholders 2 239 024 12,65% 12,66% -2 353
Total shares 17 700 000 100,00%  100,00%
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s Baltic construction market

3M CHANGE IN CONSTRUCTION PRICE INDEX

percentages

6

4
2 1.9
0 \
- 07
-1.2
-2
3M 2012 3M 2013 3M 2014 3M 2015 3M 2016
e stonia
Latvia
Lithuania
Source: Local national statistical offices Source: EuropeanCanmissionDirectorateGeneral for Economic and Financial Affairs

U Marginal increase in construction prices, main impact due to labour force costs. No significant pressure on
input prices expected as weak outlook for overall market growth.

i Confidence levels continue to be unfavourable in all three Baltic states. Aggressive pricing, high risks
taken at tender submissions.

U Public sector orders at a low level. Private sector modest demand for business premises, investor activity
on a moderate level.

U Housing development has supported the construction market.
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