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AS Merko Ehitus 

PROCEDURE FOR DISCLOSING INFORMATION 

Approved by the resolution of the management board of AS Merko Ehitus from August 23rd, 2021 

  

The shares of AS Merko Ehitus are listed in the NASDAQ OMX Tallinn AS stock exchange (hereinafter 

Tallinn stock exchange) and therefore, additional requirements and obligations apply to the entity's 

public communication.  

The disclosure of information by a publicly traded company is regulated by the Tallinn stock 

exchange „Requirements for Issuers“, the regulation (EU) No 596/2014 of the European Parliament 

and of the Council (i.e. Market abuse regulation, MAR) and the Securities Market Act. The current 

“Procedure for disclosing information” provides an overview about applying the main requirements 

of the aforementioned documents in entities belonging to the AS Merko Ehitus group.  

In a situation, for which there are no guidelines in the current document, people should implement 

their own judgement and consult their direct manager, the communication manager of an entity or 

the group’s contact person for stock exchange communication.  

Main responsibility 

Information that possibly has an impact on the price of shares is to be disclosed (before 

disclosing in other channels) through the Tallinn stock exchange system in Estonian and 

English, and at the same time, on the group’s website group.merko.ee.  

Information is to be disclosed immediately after obtaining assurance the information is correct 

and does not harm the interests of us and our partners.  

Who is responsible?  

The responsibility lies with AS Merko Ehitus and the group’s significant entities or subsidiaries, 

whose balance sheet total, turnover, profit or loss from economic activities constitutes 10% or 

more of the group’s consolidated balance sheet total, turnover, profit or loss from economic 

activities in the last financial year.  

The list of significant subsidiaries is to be reviewed once a year after the audit of the 

consolidated annual accounts of AS Merko Ehitus for a financial year and the financial 

department of the group sends the respective information to the members of the management 

boards of the significant entities. 

Which information is intended to be disclosed?  

A stock exchange notice to be disclosed shall include Inside information that, among other things, 

but not limited to, includes information about the entity’s economic activities, management, 

securities, production, services or their market conditions, about acquiring or transferring 

entities. 

Maintaining and disclosing Inside information and concluding transactions with Merko shares by 

people having access to Inside information are regulated by the internal document “Internal rules 

for handling inside information and concluding transactions with Merko shares”. Observing the 

requirements of this document is mandatory for all employees and managers of entities in the AS 

Merko Ehitus group. 

 

https://nasdaqbaltic.com/wp-content/uploads/page/nasdaq-tallinn-rules/Requirements-for-Issuers-01-04-2021-eng.pdf
https://nasdaqbaltic.com/wp-content/uploads/page/nasdaq-tallinn-rules/Requirements-for-Issuers-01-04-2021-eng.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014R0596&from=en
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014R0596&from=en
https://group.merko.ee/
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Information intended to be disclosed  
 

Information to be disclosed by us has to be correct, accurate, complete and unambiguous. The 

information cannot be misleading or missing something that could impact the understanding of the 

content or meaning of the information.  

 

We have obligation to disclose a notice about each set of information that impacts the price of the 

shares as well as about significant changes to previously disclosed information or information that 

we have promised to be disclosed in previous notices to the stock exchange or in any other public 

means. 

 

We have to disclose information immediately after an event occurs (e.g. a significant resolution is 

adopted) and we undertake not to delay this due to necessary formalities (e.g. entering the adopted 

resolutions in state registers).  

 

The managers and department managers of significant subsidiaries of AS Merko Ehitus are 

obliged to immediately inform the communication manager of their entity and the group’s 

contact persons for stock exchange communication about the following events:  

 

1. Submitting tenders for concluding construction contracts with significant impact, being 

declared successful in a procurement, concluding construction contracts with significant 

impact, the premature completion or termination of the said contracts  

 

Contracts with significant impact include those, the price of which exceeds 3 million euros, without 

VAT and in case of a public procurement, without the customer’s reserve.  

 

Upon initiating negotiations with a private customer and in the course of a procurement process, it 

is important to notify the customer about Merko being a publicly traded entity and having the 

respective responsibilities as well as to coordinate communication activities with the customer. 

Generally, we shall disclose a notice through the stock exchange after signing a contract, but if a 

customer has disclosed or wishes to disclose information about procurement results and 

information about us being considered successful, we undertake to disclose the same information 

through the stock exchange information system. 

 

The following information is to be disclosed in the stock exchange notice about concluding a 

contract and about being considered successful in procurement (if a customer wishes to disclose 

this information before concluding a contract):  

1. Parties to the contract 

2. Date of signing the contract (or being declared successful in a procurement) 

3. Price of the contract (without VAT and the customer's reserve) 

4. Name and location (address) of the project 

5. Short description of the project and the planned work 

6. Beginning of construction work and the planned date of completion 

 

A notice through the stock exchange system is to be forwarded also about the extraordinary 

termination of a contract or about cessation of cooperation (incl. significant contractual breaches 

by us or against us). If we have submitted a stock exchange notice about being declared successful 

in a procurement, but the procurement process does not end in concluding a contract (for whatever 

reason), this also has to be communicated to the communication manager of the entity and the 

group’s contact persons for stock exchange communication, who will adopt a resolution on the 

need for a notification through the stock exchange system.  

 

We may, based on our own judgement, also disclose notices through the stock exchange on 

concluding other construction contracts, irrelevant of their price. The need for such notices is to be 
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assessed in cooperation with the communication manager of the entity. A stock exchange notice is 

to be considered for objects that conform to one or several of the following criteria:  

1. A construction service object in an area, where the price of contracts usually remains under 

the limit of 3 million euros (e.g. construction of water supply and sewerage lines, concrete 

work). 

2. Object of public interest, the procurement process of which has been discussed publicly. 

3. Object that is geographically or emotionally significant for a specific area or community.  

4. Object, where the customer wishes or is obliged to disclose the fact of concluding a contract 

as well as the details of the contract. In this case, the content and timing of the disclosed 

information is to be coordinated between the customer and the group’s contact person for 

stock exchange communication.  

 

2. Key events in an apartment development process 

 

We notify the investors of the following steps in an apartment development project: 

 

2.1. Purchase of a registered immovable 

• A stock exchange notice is to be made about concluding a contract for the purchase of a 

registered immovable, if the transaction total exceeds the limit of a significant transaction 

according to the stock exchange rules, namely 10% of the equity of AS Merko Ehitus (15 

million euros in 2021).  

• A stock exchange notice is to be issued also when the transaction total amount remains 

below the mentioned limit, but is strategically important and may thus impact the price of 

shares. For the purpose of assessing the necessity for issuing a notice for the stock 

exchange, notifications on all transactions with a total amount of at least 3 million euros 

are to be sent to the communication manager of the entity and the group’s contact person 

for stock exchange communication. 

 

2.2. Establishing a joint undertaking 

• A stock exchange notice is to be issued about establishing a joint undertaking or initiating a 

joint project with another business entity, if the total paid and/or received for the assets, 

including the market value of assets or securities, is equal or exceeds the limit of a 

significant transaction according to the stock exchange rules, i.e. 10% of the equity of AS 

Merko Ehitus (15 million euros in 2021). 

• A stock exchange notice is to be issued also when the transaction total remains below the 

mentioned limit, but is strategically important and may thus impact the price of shares. 

Therefore, for the purpose of assessing the necessity for issuing a notice for the stock 

exchange, notifications on all events of establishing a joint undertaking or initiating a joint 

project with another business entity are to be sent to the communication manager of the 

entity and the group’s contact person for stock exchange communication. 

 

2.3. Initiating an apartment development project (stage) 

• We disclose information on initiating a new apartment development project or a new stage 

of a current apartment development project after being granted the building permit and a 

respective resolution by the council of AS Merko Ehitus. 

• The content of the stock exchange notice shall depend on the timing of the notice:  

 

Gathering information from preliminary 

interested parties 

Public sales begin  

at the moment of issuing a notice for the 

stock exchange 

Description of the concept and location of the development project 

Planned number of apartments, sizes of 

apartments and initial lower limit for sales 

prices (recommended additional 

explanations that the prices may change 

Exact number of apartments, sizes of 

apartments and initial lower limit for sales 

prices 
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until the beginning of public sales) 

Targeted completion date for the project Completion date for the project 

For a new project, a reference to the 

project teaser website (i.e. full website 

content, excluding plans, prices, 

information on interior decoration 

packages). For a new stage of a current 

project, a reference to the full project 

website. 

A reference to project full content website  

We append to the stock exchange notice a few photos of the apartment development 

project  

(one general view of the whole development area and a close-up) 

 

3. Changes in the articles of association 

 

4. Changes in the members of the management boards, councils of the entity and significant 

subsidiaries, of the audit committee and auditors 

We disclose information immediately (at the latest within the working day following the adoption of 

a resolution) on changes in the members of the management board, council, audit committee or 

auditors. We also publish the stock exchange notice, if any of the mentioned people have submitted 

an application to resign from his/her position or if an agreement has been reached for the 

assignment of any people to an aforementioned position. 

If a new person is elected or appointed to the position of a member of a management board or a 

council, we disclose a short description of his/her career within the last three years, his/her 

participation in the management bodies of business entities and information on the number of AS 

Merko Ehitus voting shares owned by the mentioned person. 

 

5. Arbitration or judicial proceedings 

We are obliged to immediately notify about judicial and arbitration proceedings initiated by us or 

against us, about all court or arbitration resolutions, as well as about other resolutions, including 

intermediary resolutions, non-final resolutions, final resolutions and regulations. 

 

To avoid the overstatement of information in the stock exchange information channel on disputes 

remaining within the scope of day-to-day economic activities and under the limit of significant 

financial impact, we shall not issue notices for the stock exchange about judicial proceedings with 

customers, apartment buyers and sub-contractors, when the total of the claim is less than 5% of 

the net profit of last year (1.15 million euros in 2021). Still, notifications on all judicial proceedings 

are to be sent to the communication manager of the entity and the group’s contact person for stock 

exchange communication, so they would be on track with the respective issues and would be able 

to react quickly, when the judicial proceeding Is highlighted by the media.   

 

6. Bankruptcy proceedings 

We are obliged to immediately inform about bankruptcy lawsuit submitted against the entity. 

 

7. Transactions with fixed assets and investments beyond the scope of day-to-day economic 

activities 

Information about transactions and investments beyond everyday economic activities, where the 

total paid and/or received consideration for assets (incl. the market value of assets or securities 

and the debts received, or loans given) exceeds 10% of the equity of AS Merko Ehitus (15 million 

euros in 2021) is to be disclosed.  

 

Regarding transactions beyond everyday economic activities, the notice is to include a description 

of the impact of the transaction on the economic activities and financial data of the entity, and the 

total received or paid consideration of the transaction, incl. the consideration to be received or paid 

in future periods, payment terms and payment schedule. 
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8. Transactions with related parties 

We are obliged to immediately disclose information on transactions with related parties. For the 

purposes of the stock exchange rules, a related party transaction is a transaction that is not an 

ordinary business transaction for the entity (an unusual business transaction can also be an 

ordinary transaction, which has been concluded on the basis of terms/conditions that are unusual) 

and that has been concluded by AS Merko Ehitus or its significant subsidiary and that includes one 

of the following parties as a party to the transaction: 

• A party having a shareholding in AS Merko Ehitus or its subsidiary, an entity related to an 

aforementioned party, or an entity that, according to the Securities Market Act §10, can be 

considered a business entity controlled by an aforementioned party; 

• A member of the management board or council of the AS Merko Ehitus or its significant 

subsidiary or a business entity belonging to the same group, his/her related party, an entity 

controlled by an aforementioned person, or an entity that, according to the Securities 

Market Act §10, can be considered a business entity controlled by any aforementioned 

person. 

 

9. Entering a new services market, losing a market or withdrawing from a market 

 

10. Planned merger, division, reorganisation and proposals made to the entity regarding the 

purchase of all or some type of shares in AS Merko Ehitus or its significant subsidiary, 

including a response to such a proposal from the entity 

 

11. Contract concluded on establishing a joint undertaking or initiating a joint project with 

another business entity, if it is considered beyond the scope of day-to-day economic 

activities 

 

12. Significant changes in activity fields or areas 

We are obliged to immediately disclose information about significant changes in our activities or 

about other entity-related circumstances not directly specified in the requirements of the stock 

exchange rules, but which are not publicly known and which, due to their impact on the entity’s 

assets, liabilities, activities or image, may have an impact on the prices of quoted or traded 

securities. 

 

13. Other important information 

We are obliged to immediately disclose information about all other circumstances, events and 

transactions that have not been mentioned above, but that may significantly impact the entity's 

financial position, economic activities, and future perspectives or may in other ways impact the 

price of AS Merko Ehitus securities. 

 
Sanctions  

 

Supervision on the observance of the requirements of Tallinn stock exchange “Requirements for 

Issuers” is performed by the Tallinn stock exchange and upon the failure to comply or properly 

comply with these requirements, the Stock exchange may demand that AS Merko Ehitus presents 

an explanation about the violation, issue a warning or impose a penalty on the entity, defined as a 

fixed amount or a penalty per day (as from the date when the entity should have performed the 

particular obligation, up to the date of the respective performance). AS Merko Ehitus has the right to 

implement recourse action against a subsidiary or a related entity that have violated the stock 

exchange rules.  

State supervision on the observance of the requirements of the Securities Market Act and the 

regulation (EU) No 596/2014 of the European Parliament and of the Council is performed by 

Finantsinspektsioon (Estonian financial supervision and crisis resolution authority). Punishments 

for violations are monetary penalties.  

https://nasdaqbaltic.com/wp-content/uploads/page/nasdaq-tallinna-borsi-reglement/NE-01-04-2021-EST.pdf
https://nasdaqbaltic.com/wp-content/uploads/page/nasdaq-tallinna-borsi-reglement/NE-01-04-2021-EST.pdf
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Communication with target groups 
 
As a publicly traded entity, we must observe the Tallinn stock exchange rules also in 

communication with our customers, partners, media and other target groups, which primarily 

constitutes limitations on disclosing out of the entity information that has not yet been disclosed 

through the stock exchange system.  

If information, that is significant for the purposes of the stock exchange rules, has been disclosed to 

the public through other channels, we have to immediately disclose the same information as a stock 

exchange notice. Generally, we do not comment on publicly circulating rumours, the assessments of 

analysts or information published in the media. However, if these could impact the price of AS 

Merko Ehitus shares, we publish the stock exchange notice to disprove rumours or to correct the 

false content of the information.  

In media communications, we answer questions from journalists correctly and at the first 

opportunity, and we represent the entity’s position. The subject has been more thoroughly 

described in the guidelines for subsidiaries on communications with the media. Media 

communications at the group level are coordinated by the communication and marketing manager 

of AS Merko Ehitus and at the subsidiary level, the communication and marketing managers of the 

respective entities.  

Contact persons  
 
The information related to the observance of the requirements of the stock exchange rules are to be 

forwarded to the communication manager of an entity and to the people listed below. We ask that 

information about events, that are supposed to be published as notices, is delivered so, that there is 

sufficient time to prepare the information for the stock market. 

 

In case of issues regarding stock exchange communications, please contact the following people 

from the group: 

 
Urmas Somelar  

Manager of the group’s financial 

department 

AS Merko Ehitus  

Telephone: +372 650 1256  

Mobile phone: +372 5198 9986 

E-mail: urmas.somelar@merko.ee  

   

Merit Kullasepp 

Communication and marketing manager 

AS Merko Ehitus 

Telephone: +372 650 1257 

Mobile phone: +372 5349 8036 

E-mail: merit.kullasepp@merko.ee  

 

Tiiu Männiste 

Business controller 

AS Merko Ehitus 

Telephone: +372 650 1254 

Mobile phone: +372 506 5472 

E-mail: tiiu.manniste@merko.ee  

 

mailto:urmas.somelar@merko.ee
mailto:merit.kullasepp@merko.ee
mailto:tiiu.manniste@merko.ee

