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merko Agenda

FWN

Approval of the annual report of the year 2016 and overview of the
economic results and the perspectives
Distribution of profits

Deciding on the number of the Supervisory Board members

. Extension of powers of the Supervisory Board members
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1. Approval of the annual report of the year 2016 and overview
of the econ and the perspectives
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Norway

* Renovation works and
building construction

* 11 employees

Finland
* Buildings and facilities
*  Project based

Estonia
Buildings, facilities, electrical ."
pEI’itUS and road construction, merko

concrete works
Real estate development
597 employees

Latvia
Buildings, facilities, electrical
construction
Real estate development
88 employees

Lithuania
*  Building construction

* Real estate development m
* 101 employees merko




s Market: construction services
merko 2014-2016: infrastructure marketin its low, good demand in residential market,
tough price competition in building construction market

CONSTRUCTION MARKET VOLUMES (WITH OWN FORCES) IN THE BALTIC STATES
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Bl Housing market in Baltics

merko Growth in Tallinn and Vilnius, demand recovery slower in Riga

NEW DWELLINGS HOUSE PRICE INDEX (2010=100)
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merko _
2016 results below our expectations

REVENUE

U The fulfilment of multiple large construction

contracts did not realise at the expected pace i _ %

and sifted to 2017 2015 251
U Civil engineering segment in a slump due to 2014 252

lower volume of public procurement ot -
U In 2016 the proportion of new construction s s

contracts as a whole lower than expected,

aggressive price competition in putting

NET PROFIT
pressure on margins

O Apartment sales slightly exceeded e _ 6.1

expectations

2015 10,0
U Sold approx. EUR 9m worth of immovable
. 2014 12,4
properties not needed by the group
U Financial capability remained good 201 104
2012 76

J Secured order book increased



New construction contracts signed for EUR 200m

Secured order book increased, partly due to 2016 projects sifted

merko
SECURED ORDERBOOK
247
— —
2012 2013 2014 2015

Secured order book

— New contracts signed

Beginning of 2017:

L EUR100m contract in Latvia to build
Multifunctional Centre Akropole in Riga

U First major project in Norway, EUR 4m
Blakstad Hospital extension in Oslo area

270

2016

202

LARGEST CONTRACTS IN 2016
in million euros

Ventspils music school and

concert hall
Construction contract

26

Staapli 4 apartment building in

Tallinn
Design and construction contract

20

Radisson Blu Hotel Lietuva

extension in Vilnius
Design and construction contract

16

Juuliku road junction and road

section
Construction contract

11

Reconstruction and extension
of Philip Morris plant in
Klaipeda

Construction contract

11

Parnu mnt 22 commercial

building in Tallinn
Design and construction

10




APARTMENTS SOLD
pes
493
395 403
235 263
2012 2013 2014 2015 2016

INVESTMENTS IN APARTMENT DEVELOPMENT PROJECTSAND
LAND PLOT ACQUISITIONS

in million euros
19,1
Y 158 536
o4 424
2014 2015 2016

® New land plots (purchase price)
Investments in apartment developments

No of sold apartments increased to approx. 500

APARTMENTS LAUNCHED BY GEOGRAPHICAL LOCATION

pcs
Many development
projects launched at the
v beginning of 2017
a0 344
424
303 258
2014 2015 2016
Estonia
B Latvia
m Lithuania

O Launched construction of nearly 350 new
apartments and invested in development projects
nearly EUR 54m

O Investments in new land plots in Estonia and
Lithuania amounted to EUR 19m

O Asat31.12.2016 land plots on balance sheet
approx. EUR 63m



merko Group revenue 2012-2016

Share of residential development and construction services outside
Estonia have increased in the group's revenue mix

DISTRIBUTION OF GROUP REVENUE ACCORDING TO SEGMENTS
in million euros

263
249 252 251
31
2l 46
70

186 196

252

142
109 122

2012 2013 2014 2015 2016

Estonian construction services M Other home markets construction service B Real estate development
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merko Other developments in Merko group during 2016

U A good position among international customers
in Lithuania. Investments in apartment
development and land plots.

U Improved the market position in general W\A & ,
contracting market both in public tenders as
among private customers

U Acquisition of development area in the city
centre of Tallinn, which allows the construction
of approximately 1,500 apartments

U Q12016 entered the Norwegian market, by
acquiring a 56% ownership in a local

construction company | | ’.\. .
O Project based construction activities in Finland \%\\\\ Y | ‘ 3.\.
have yet to yield expected results N&QE .- : \/
W\ | o 4
U Implementation of BIM processes in the project \a‘ﬂ N \/
management v XY
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Largest projects completed in 2016
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Kindergarten and school buildings complex in Pinki (Latvia)



merko

Largest construction
projects in progress 2017
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T1 shopping and entertainment centre (70m, 2018) Maakri business complex (30m, 2018) Ventspils music school and concert hall (26m, 2018)



merko
Largest residential projects in progress
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Noblessner Home Port, Tallinn: »,Gailezera nami“, Riga: Rinktines Urban, Vilnius: 120 apartments
220 apartments (2017-2018) 96 apartments (2017-2018) (2018)
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Estonian construction service

a
a
a

Internal efficiency
Road and other infrastructure tenders

Close cooperation with private customers

Other home markets construction service

a
a

(M

Continue search for growth outside Estonia

In Latvia active participation in both private and public sector tenders
in buildings segment. Large projects risk management.

In Lithuania actively enter the public tenders market

In Norway increase revenue and develop new buildings general
contracting capability

Continue searching competitive advantages in the Finnish market

Real estate development

Q
Q

Real estate development continuingly a strategic business area

2017 plan to launch construction of 650 (incl. joint ventures) new
apartments and the investment in apartment construction in the
range of EUR 45m

Product development

2017 focus and outlook




Reconstruction of Leisi 110 KV substation
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2. Distribution of profits
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merko . .
Disclaimer

> This presentation has been prepared by AS Merko Ehitus (the Company) solely for your use and benefit for information purposes only. By accessing,
downloading, reading or otherwise making available to yourself any content of the presentation, in whole or in part, you hereby agree to be bound
by the following limitations and accept the terms and conditions as set out below.

> You are only authorized to view, print and retain a copy of the presentation solely for your own use. No information contained in the presentation
may be copied, photocopied, duplicated, reproduced, passed on, redistributed, published, exhibited or the contents otherwise divulged, released or
disseminated, directly or indirectly, in whole or in part, in any form by any means and for any purpose to any other person than your directors,
officers, employees or those persons retained to advise you, who agree to be bound by the limitations set out herein.

> The presentation does not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to subscribe for, underwrite
or otherwise acquire, any securities of the Company or any member of its group nor should it or any part of it form the basis of, or be relied on in
connection with, any contract to purchase or subscribe for any securities of the Company or any member of its group, nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever. Any person considering the purchase of any securities
of the Company must inform himself or herself independently before taking any investment decision. The presentation has been provided to you
solely for your information and background and is subject to amendment. Further, the information in this presentation has been compiled based on
information from a number of sources and reflects prevailing conditions as of its date, which are subject to change.

> The information contained in this presentation has not been independently verified. The information in this presentation is subject to verification,
completion and change without notice and the Company is not under any obligation to update or keep current the information contained herein.
Accordingly, no representation or warranty, express or implied, is made or given by or on behalf of the Company or any of its respective members,
directors, officers or employees or any other person as to the accuracy, completeness or fairness of the information or opinions contained in this
presentation, and any reliance you place on such information or opinions will be at your sole risk. Neither the Company nor any of its respective
members, directors, officers or employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith.

> This presentation includes "forward-looking statements," which include all statements other than statements of historical facts, including, without
limitation, any statements preceded by, followed by or that include the words "targets," "believes," "expects," "aims," "intends," "will," "may,"
"anticipates," " “ " "could" or similar expressions or the negative thereof. Such forward-looking statements involve known and unknown

would," “plans,
risks, uncertainties and other important factors beyond the Company's control that could cause the actual results, performance or achievements of
the Company to be materially different from future results, performance or achievements expressed or implied by such forward-looking
statements. Such forward-looking statements are based on numerous assumptions regarding the Company's present and future business
strategies and the environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and
uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. Accordingly, any reliance you
place on such forward-looking statements will be at your sole risk. These forward-looking statements speak only as at the date as of which they are
made, and neither the Company or any of its respective agents, employees or advisors intends or has any duty or obligation to supplement, amend,
update or revise any of the forward-looking statements contained herein to reflect any change in the Company. Past performance of the Company
cannot be relied on as a guide to future performance. No statement in this presentation is intended to be a profit forecast.
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