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merko Key highlights

T 3M 2014 3M 2013 Variance 12Mm
2013
Revenue 48.9 47.9 ¥2.1% 262.7
Grossprofit 3.9 4.2 -7.1% 22.7
Gross profitmargin (%) 8.1 8.8 -9.0% 8.6
EBITDA 1.9 2.9 -35.6% 15.1
Net profit attributable to equity holders of the parent 0.7 1.8 ~59.8% 10.4
Earnings per shar@&PS)q euros 0.04 0.10 -59.8% 0.59

* Variance calculated based on interim consolidafiedncial reports

X Revenue: increased.1% during the8M period compared ¥-y. Alimost1/3 of revenuesoutsideEstoniamainlycontributedby Latvia

x  Profitability: decreased mainly due to tight competition in general construction segment and deaeaskimes in civil engineering
segment. Net profit level exceptionally effected by dividend tax expen&astafT al | i nn OU in amount of EL

x  Cash position: at EUR 51.9m (31 March 2013: EUR 35.8m; 31 December 2013: EUR 46.6m).

x  Secured order book: signed new contracts in the amount of E&REGM (Q12013: EUR 44.6 milligrbalance at EUR 224.0(@1 March
2013: EUR 193.4181 December 2013: EUR 213.7m).

x  Dividend payment: the AGM of shareholders decided to pay the total amount of EUR 7,257,000 as dividends, which totals to EUR 0.41
per shareand equals talividend rate of 70% for 2013.

x  Changesingroupstructure:t he group has sold it’s 80% share in subsidiary
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GROUP REVENUE BY SEGMENT
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Business review — 3 months

GROUP GROSS PROFIT BY SEGMENT
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X Strongest performance from general constructg@gment (revenues up by 105.4%-y), that is also supported by increased real
estate development segment (up by 58.5%). Decrease of revenues in road construction segment (down by 60.3%) and cringenginee

segment (down by 54.7%).

X Private sector orders increased as ongoing trend but the largest proportion of revenues is still related tegmibliorders.

X The share of Latvian revenue has increased from 17.4% to 28.6%, which is an ongoing trend in 2014.

GROSS PROFIT

X Main contribution from real estate development (986 of total) and engineering segment (P%).

X Gross margin down from 8.8% to 8.1%. Negatively impacted by the profitability of general construction segment and the decreas
volumes in civil engineering segment. On the other hand the margin has been supported by road construction segment ghe the hi
profitability from real estate development segment.



merko Real estate development — apartments

MARKET

X Objective to keep the adequate level of inventory to
meet the market demand, new project launch
depending on market conditions at the time.

REVENUES

X 99 apartments sold (handed over) and revenues of EUR
9.0m during 3 months 2014 (12 months of 2013: 263
apartments, EUR 28.3m).

X 300 apartments on active sale (31.03.2013: 242;
31.12.2013: 300).

X Construction of 108 apartments launched during 3
months of 2014 (3 months of 2013: 93; 12 months of
2013: 409 apartments).

X Depending on market developmerntan tostart
construction of 506650 new apartmenté Balticsin
2014

X Total investment in new and ongoing projects
approximately EUR 450min 2014.
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SECURED ORDER BOOK

at the end of the period, in
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Solid secured order book

NEW CONTRACTS SIGNED

during the period, in mitlion euros
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x  Securedorder book at EUR224.0m (an increaseby 15.8% comparedto Q1 2013 and by 4.8% comparedto the end of

2013

x  EUR48.6m worth of new contractssignedin Q1 2014comparedto EUR4A4.6m duringQ1 2013

x  Thereisadecreasindrend for publicorders,howeverthe new contractssignedrelate mainlyto publicordersin QL.

x  Steadydecreasen the volumeof publictendersdueto expiryof the previousEUbudgetperiod.

x  Challengdor next12 monthsto keepthe currentvolumeof new contracts

x  Giventhe weak growth outlook of Baltic construction market, the group has started to follow developmentsand
opportunitiesnear abroad Althoughthe growth prospectivesare not asgoodin Scandinavialerko hasselectivelyand
on a project basis started to participate in Sweden, Finland and Norway on construction tenders to acquire the
experienceandknowledgeto qualifyontenders,aswell asunderstandinghe risk profiles



merko Financial position
CHANGE IN CASH AND CASH EQUIVALENTS TOTALASSETS AND DEBT TO ASSETSRATIO
in million euros in million euros / percentages
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3112 2013 Operating Investing Financing 31.03.2014 31.03.2013 30.06.2013 30.09.2013 31122013 31032014
activities CF activities CF activities CF

x Group’'s cas h51®O0(8108.2003EURA3t3M;BILR2013EUR 46.6m).

x  The net debt amounted to EUR9.8m and debt ratio is at a modest level &.4%(31.032013:EUR
-3.4and14.6%; 31.12013: EURL1.2 and 14.8%).

x  Current assets arat 2.0x current liabilities $1.032013: 2.2x; 31.122013: 2.0x).

x  Equity at51.0% (31.03.201352.94 31.12.201350.9%).
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DIVIDEND RATE

percentages
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x  Dividend payout ratio according to longerm
financial objectives: 530% of the annual
profit.

x The annual general meeting of shareholders
approved the Supervisory Boards proposal to
pay the total amount of EUR 7.3 million as
dividends(EUR 0.# per share) in 2014.

x  Dividend payment tehe shareholders will
take place or20th May 2014.

DIVIDEND PER SHARE
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merko Market outlook and 2014 focus

Construction market

X
X
X

Group’s outl ook | argely unchanged compared to previ
A decrease of 225% in construction volumes is expected in the Baltic States, primarily in Estonia, during 2014.

Continuing decrease of public sector procurements due to the end of EU funding perio@ 208 and
uncertainties around distribution of fund in EUs budget period 22Q20.

Positive trends from private sector as the market is picking up. The number of projects launched by private sector
shows a positive trend. Nevertheless the private sector will not be able to compensate in the full reduction in
procurement by the public sector (specially external networks).

Market becomes more competitive and aggressive on margins, especially in general construction segment. This
leads to a challenging position to keep the profitability levels.

Real estate development

X

Number of transactions and price per m2 have shown growth trend due to low interest rates and limited supply of
new flats during the last few years.

Good potential to start new developments in all Baltic capitals, however more selective in Vilnius. Supply of new
apartments on sale to increase during 2014.

Increased apartment offering in the future may influence pstabilisation and therolongation of sales periods.

Focus

X

X

Key challenge to increase and also keep the 2013 level of secured order book. Closely following the developmen
the nearby markets and opportunities . Aim to increase the construction contracts from abroad.

Active positioning in residential reaktate.
Mitigation of project management risks and improvement of control systems.

A greater focus on costs. Harmonisation of group structure and business needs. Keeping and recruiting the best
employees.



merko

Market Cap at EURBT.2m
(31.03.2013: EUR 127.)Jm
Up by7.9% yo-y basis.

P/BRATIO
umes
1,24
1,07
093
0,83
0,66
31.12.2009 31122010 3112.20M 31122012 3112.2013
P/ERATIO
times
130,32
197 13,69 12,25
31.12.2009 3112.2010 3112.20M 3112.2012 31122013

-6,79

share pricein EUR
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Stock Exchange overview
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share price

volume of transactions
Shareholders No of % oftotal - % of total Variance

shares 31.04.2014 31.12.2013

AS Riverito (management) 12 742 686 71,99% 71,99% -
ING Luxembourg S.A. AIF Account 974 126 5,50% 5,50% -
Skandinaviska Enskilda Banken S.A. 481 379 2,72% 2,72% -
Skandinaviska Enskilda Banken AB, Swedish clients 305 060 1,72% 1,86% -25 000
Firebird Republics Fund Ltd 302 395 1,71% 1,71% -
Gamma Hol ding OU 198 182 1,12% 1,07% 9420
State Street Bank and Trust Omnibus Account a Fund No OMO01 153 018 0,86% 0,86% -
SEB Elu- ja Pensionikindlustus AS 148 020 0,84% 0,72% 20 000
Clearstream Banking Luxembourg S.A. clients 141 052 0,80% 0,80% -210
Skandinaviska Enskilda Banken AB, Finnish clients 132 397 0,75% 0,76% -2 585
Total largest shareholders 15 578 315 88,01% 87,99% 1625
Other shareholders 2 121 685 11,99% 12,01% -1 625
Total shares 17 700 000 100,00% 100,00%
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merko Group in brief

Construction services: Operates in
Estonia (81% of revenue),
A General construction Latvia (17%), Lithuania (2%)

A Engineering
construction
A Road construction

Own developed real estate
projects

The largest listed
construction company in
the Baltics

A= RRTY
Net Profit 2013; !

(10.4 min |

31.12.2013:

860 employees

Share quoted on
Nasdagq OMX
Tallinn since 1997

EBITDA 2013:
ul5.1min

Revenue in 2013

U262.7 min

L'- NEEATAR o
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Andres Trink
Chief Executive Officer
Email: andres.trink@merko.ee

Contacts

Signe Kukin
Chief Financial Officer
E-mail: signe.kukin@merko.ee

AS Merko Ehitus
Delta Plaza, 7th floor
P a rmntul41, 11314Tallinn Estonia
Phone: +372 6501 250
www.merko.ee
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merko Disclaimer

X Thispresentationhasbeen preparedby ASMerko Ehitus(the Company)solelyfor your use and benefit for information purposesonly. By accessingdownloading,
readingor otherwisemakingavailableto yourselfany contentof the presentation,in whole or in part, you herebyagreeto be boundby the following limitationsand
acceptthe termsandconditionsassetout below.

X Youare only authorizedto view, print and retain a copy of the presentationsolelyfor your own use No information containedin the presentationmay be copied,
photocopied, duplicated, reproduced, passedon, redistributed, published, exhibited or the contents otherwise divulged, releasedor disseminated,directly or
indirectly, in whole or in part, in anyform by any meansand for any purposeto anyother personthan your directors,officers,employeesor those personsretained
to adviseyou,who agreeto be boundby the limitations setout herein

x Thepresentationdoesnot constitute or form part of, and shouldnot be construedas, an offer, solicitationor invitation to subscribefor, underwrite or otherwise
acquire,any securitiesof the Companyor anymemberof its groupnor shouldit or anypart of it form the basisof, or be relied on in connectionwith, any contractto
purchaseor subscribefor any securitiesof the Companyor any memberof its group, nor shallit or any part of it form the basisof or be relied on in connectionwith
any contract or commitment whatsoever Any person consideringthe purchaseof any securitiesof the Companymust inform himself or herselfindependently
beforetakinganyinvestmentdecision Thepresentationhasbeenprovidedto you solelyfor yourinformation andbackgroundandis subjectto amendment Further,
the information in this presentationhasbeen compiledbasedon information from a number of sourcesand reflects prevailingconditionsas of its date, which are
subjectto change

X Theinformation containedin this presentationhasnot beenindependentlyverified Theinformation in this presentationis subjectto verification,completionand
changewithout notice and the Companyis not under any obligationto update or keep current the information containedherein Accordingly no representationor
warranty,expressor implied, is madeor givenby or on behalfof the Companyor any of its respectivemembers directors,officersor employeesor any other person
asto the accuracycompletenes®r fairnessof the information or opinionscontainedin this presentation,and anyrelianceyou placeon suchinformation or opinions
will be at your sole risk Neither the Companynor any of its respectivemembers, directors, officers or employeesnor any other person acceptsany liability
whatsoeverfor anylosshowsoeverarisingfrom anyuseof this presentationor its contentsor otherwisearisingin connectiontherewith.

x Thispresentationincludes"forward-looking statements,"which include all statementsother than statementsof historicalfacts, including,without limitation, any
statementsprecededby, followed by or that include the words "targets," "believes,""expects,""aims," "intends," "will," "may," "anticipates,"" w o u Ipldns,,
"could" or similarexpression®r the negativethereof. Suchforward-lookingstatementsinvolveknownand unknownrisks,uncertaintiesand other important factors
beyondthe C o mp a comtrol shat could causethe actual results, performanceor achievementsof the Companyto be materially different from future results,
performanceor achievementsexpressedor implied by such forward-looking statements Suchforward-looking statementsare basedon numerousassumptions
regardingthe C 0 mp a prgséntand future businessstrategiesand the environmentin which the Companywill operatein the future. By their nature, forward-
lookingstatementsinvolverisksand uncertaintiesbecausethey relate to eventsand dependon circumstanceshat may or maynot occurin the future. Accordingly,
anyrelianceyou placeon suchforward-lookingstatementswill be at your solerisk Theseforward-lookingstatementsspeakonly asat the date asof whichthey are
made,and neither the Companyor any of its respectiveagents,employeesor advisorsintendsor hasany duty or obligationto supplement,amend,updateor revise
any of the forward-lookingstatementscontainedhereinto reflect any changein the Company Pastperformanceof the Companycannotbe relied on asa guideto
future performance No statementin this presentationisintendedto be a profit forecast
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